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CHARACTERISTIC OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached than
other companies listed on the Exchange. Prospective
investors should be aware of the potential risks
of investing in such companies and should make
the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible
to high market volatility than securities traded on the
Main Board and no assurance is given that there will be
a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Director(s)”) of
KML Technology Group Limited (the “Company”, together
with its subsidiaries, the “Group” or “"We ") collectively and
individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing
of Securities on GEM of the Stock Exchange (the “"GEM
Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this
report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or
this report misleading.

This report, in both English and Chinese versions, is
available on the Company’s website at www.kml.com.hk.
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CORPORATE INFORMATION
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FINANCIAL HIGHLIGHTS

Revenue of the Group for the three months ended
30 June 2020 amounted to approximately Hong Kong
dollars (“HK$"”) 63.1 million, representing an increase of
approximately HK$11.3 million or approximately 21.8%
as compared with the revenue of approximately HK$51.8
million for the three months ended 30 June 2019.

Gross profit of the Group for the three months ended 30
June 2020 amounted to approximately HK$14.1 million
(2019: approximately HK$15.4 million).

The net profit of the Group for the three months ended 30
June 2020 amounted to approximately HK$5.3 million (2019:
approximately HK$5.1 million).

The board of Directors (the “Board”) does not recommend
a payment of an interim dividend for the three months
ended 30 June 2020 (2019: Nil).

KML Technology Group Limited
SR EEER AR

MBHE

AEE#HZE—

—BEXASFHL
—EARMkzEL A3 1EE BT (B
Tl BEE-ZE-NAE<A=1H
IF=1EARU 25451 8A BB TN
11.3B8BTk421.8% °

AEEBEE_T_TFAA=+AL
ZEANEMNNRI4NBEEBT(ZE
—NEF : H15458BT) -

AEBHZ T -_TFXA=1+HI=
BEAMEFMYAEIEEET(ZE—N
FH1EBEET) °

Exg((Exg)TREBEz_2=
ZERA=ZTHIE=ERRMSP RS
(ZE-NF 8| -

First Quarterly Report 2020
“E-TFE-SEEE



CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

For the three months ended 30 June 2020

Revenue
Cost of sales

Gross profit

Other income

Other gains

Impairment losses on financial
assets and contract assets,
net of reversal

Administrative expenses

Finance costs

Profit before tax

Income tax expense

Profit and total comprehensive
income for the period
attributable to owners of the
Company

Earnings per share attributable
to ordinary equity holders
of the Company
Basic

Diluted

KML Technology Group Limited
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Three months ended

30 June
BEXA=THL=EA
2020 2019
—ECEE —E-NF
Notes HK$000 HK$'000
BiEE FERT FAT
(unaudited) (unaudited)

(REER) (REER)

4 63,095 51,784
(48,979) (36,424)
14,116 15,360
335 271
- 8
323 108
(8,561) (9,855)
5 (92) (54)
6,121 5,838
6 (864) (697)
5,257 5,141
8

HK1.33 cents HK1.29 cents
1.3378 L 1.29781l

HK1.33 cents HK1.29 cents
1.3378 4l 1.29741l
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
For the three months ended 30 June 2020

Share Share
capital ~ premium

SRR AEERER
AE_E_TFENH=1HIL=1EA
Attributable to owners of the Company

ROTERARE

Shares

held under

the share Share
award Other option  Accumulated Total
scheme reserves reserve profits equity
Rh%R
iHED

Ra  BBEE  BENRE  RbEE  BREEE  ZREA L 1
HK$'000 HK$'000 HKS$'000 HKS$'000 HKS$'000 HKS'000 HK$ 000
Thn T T T St T AR
(Note)
Three monthsended 30June 2020~ BZ-E-EFAA=TAL=fER
At 1 Aoril 2020 (auditec) W-Z-SERA-R(EZH) 4,000 47552 (858) 14791 305 100,396 166,186
Profitand total comprehensive income for  iREFIR2 4G LS
the period - - - - - 527 525
Equity settled share-option anangements &£ 5 iRiE - - - - 306 - 306
Purchases of shares in the share award
scheme - - (143) - - - (143)
At30 June 2020 [unaudite) R-BRERRZTR(7EEH) 4,000 41552 (1,001) 14,791 611 10683 171606
Threg months ended 30June 2019 BZ=F-AENAZTAL=BA
At01 April 2019 aucited) RZE-NEMA-AEEY) 4000 47552 = 14339 1166 T8 1441%
Proft and total comprehensive income for  EfREHI R 2 ANELE
the period - - - - - 5141 5141
Equity-settied share-option amengements  E&E = = = = 14 - 14
At 30 Jung 2019 (unaudited 4,000 47552 - 14,339 1313 8219 149423

Note: The Group's other reserves mainly represent (i) the
difference between the nominal values of the ordinary shares
issued by the Company and the share capital of subsidiaries
acquired through an exchange of shares pursuant to the
reorganisation of the Group during the year ended 31 March
2018 and (i) the deemed capital contribution from Mr. Luk
Kam Ming (“Mr. KM Luk"), a controlling shareholder and an
executive director of the Company, in respect of the transfer
of 2,000,000 shares to the trust of the share award scheme
at nil consideration during the year ended 31 March 2020.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the three months ended 30 June 2020

GENERAL INFORMATION

KML Technology Group Limited (the “Company”)
is a limited liability company incorporated in the
Cayman Islands. The registered office address of the
Company is Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman KY1-1111, Cayman Islands. The
principal place of business of the Company in Hong
Kong is located at B12, G/F, Shatin Industrial Centre,
Siu Lek Yuen Road, Shatin, New Territories, Hong
Kong.

The principal activity of the Company is investment
holding and its subsidiaries (collectively referred to as
the “Group”) are principally engaged in the provision
of electrical and mechanical ("E&M") engineering
solutions and services. The unaudited condensed
consolidated financial statements are presented in
Hong Kong dollars (“HK$"), which is the same as the
functional currency of the Company and its principal
subsidiaries.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements for the three months ended 30 June 2020
prepared in accordance with Hong Kong Financial
Reporting Standard (“HKFRSs") issued by the Hong
Kong Institute of Certified Public Accountants as
well as with the applicable disclosure requirements
of Chapter 18 of the Rules Governing the Listing of
Securities on the GEM of the Stock Exchange.
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10

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial
statements have been prepared on the historical
cost basis. Historical costs is generally based on the
fair value of the consideration given in exchange for
goods and services.

The unaudited condensed consolidated financial
statements for the three months ended 30 June 2020
have been reviewed by the Company’s audit committee.

The Group has early adopted the amendment to
HKFRS 16 which provides a practical expedient
for lessees to elect not to apply lease modification
accounting for rent concessions arising as a direct
consequence of the covid-19 pandemic. The
practical expedient applies only to rent concessions
occurring as a direct consequence of the covid-19
pandemic and only if (i) the change in lease payments
results in revised consideration for the lease that
is substantially the same as, or less than, the
consideration for the lease immediately preceding the
change; (i) any reduction in lease payments affects
only payments originally due to or before 30 June
2021; and (iii) there is no substantive change to other
terms and conditions of the lease. The Group has
elected to adopt the practical expedient to account
for the covid-19 pandemic related rent concession as
negative variable lease payments. Accordingly, the
Group credited approximately HK$45,000 to profit
or loss for the rent concessions received by Group
during the period.

Other than changes in accounting policies resulting
from application of new and amendments to the
HKFRSs, the accounting policies and methods
of computation in the unaudited condensed
consolidated financial statements are the same as
those followed in the preparation of the Group's
annual financial statements for the year ended 31
March 2020.
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REVENUE AND SEGMENTAL INFORMATION

An analysis of the Group's revenue for both periods is
as follows:

E&M engineering solutions and

4,

HE TR R KRS

services (Note a) (Hiita)

E&M engineering maintenance #E Ti2{RE R
services

E&M engineering design and  #E T2 ket ME AR
fabrication services (Note b) (Hatb)

Sales of parts and components  $8&Z 14 & 0+

Notes:

(a)

Amount represents revenue generated from design,
supply, installation of systems and implementation of
E&M engineering solutions and services, design and
fabrication services for the fabrication of made-to-
order products for the customers, where applicable
("E&M engineering solutions and services”).

Amount represents revenue generated from design
and fabrication services for the fabrication of made-
to-order products for the customers, such as control
room consoles, public access kiosks and terminals,
relay racks, test rigs, control room technical furniture
and industrial enclosures and instrument cabinets,
and also the conducting of ergonomic and work place
studies without supply, installation of systems and
implementation of E&M engineering solutions and
services ("E&M engineering design and fabrication
services”).

KML Technology Group Limited
SR EEER AR

W K o B E R
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™

Three months ended 30 June

BZEAA=1THIL=MEA

2020 2019
—g=%F —T-hF
HK$°000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(RBER) (CREEER)
52,531 42,215
8,492 8,665
1,962 981
110 23
63,095 51,784
Bi3E
(@) ZETEIERGRE - HE -
HRAITRETIRBEATRR
REFELENKZE  BREF
RUEIRET B M E SR AT R
B 3E R AT 8RS B i as (ani@
A ((BEIRBAARER
#%1) -
(b) ZHIEE AT PRETERIED

(BlaniE s =ES 6 - AR
R - B[R - S
B~ R ERIERM R TSN
RN ERIE - BT ARL
RE R TG HRA
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R RITHRETIRERT R
R R ((MEIRRFRE
BEUBR#S ) FrERiSatas -
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REVENUE AND SEGMENTAL INFORMATION
(Continued)

Segment information

The Group’'s operation is derived from E&M
engineering solutions and services, and E&M
engineering maintenance services with focus on (i) the
automatic fare collection system at railway stations;
(i) the electronic payment and ticketing system; (iii)
the road and tunnel toll collection system; (iv) the
traffic control and surveillance system; and (v) the
railway signaling communication and control system,
E&M engineering design and fabrication services, as
well as sales of parts and components during both
periods. For the purposes of resource allocation and
performance assessment, the chief operation decision
maker (i.e. the executive directors of the Company)
reviews the overall results and financial position of
the Group as a whole. Accordingly, the Group has
only one single operating segment and no separate
analysis of this single segment is presented other than
entity-wide disclosure.

FINANCE COSTS

An analysis of finance costs is as follows:

HERBZHE

Interest on lease liabilities

KML Technology Group Limited
AR EEAR AR
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AEBERZMEMENEERE
CETRBATRERRELEE
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Three months ended 30 June

HEAA=tTHIE=MEA

2020 2019
—EEHF —ZT-NF
HK$°000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEZ) (REFEZ)
92 54
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6.

INCOME TAX EXPENSE

Current-Hong Kong BE— &%
Charge for the period BRI
Deferred IRAE

Total tax expense for the period HiPNF: AR X 4258

Hong Kong Profits Tax is calculated on the basis at
8.25% of the estimated assessable profits up to
HK$2 million and 16.5% any part of the estimated
assessable profit above HK$2 million for the three
months ended 30 June 2020.

The Group is not subject to any income tax in the
Cayman Islands and the British Virgin Islands pursuant
to the rules and regulations in those jurisdictions.

DIVIDEND

The Board does not recommend a payment of an interim
dividend for the three months ended 30 June 2020 (2019:
Nil).

KML Technology Group Limited
SR EEER AR
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FREBRX

Three months ended 30 June
BEXRA=tHL=MEA

2020 2019

g et 23 —E-NF
HK$°000 HK$'000
FET FAT
(Unaudited) (Unaudited)

(REER) (REER)

508 220
356 477
864 697
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8. EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share
amount for the three months ended 30 June 2020
is based on the profit for the year attributable to
owners of the Company of HK$4,957,000 (2019:
HK$5,141,000), and the weighted average number
of ordinary shares in issue less treasury shares held
under share award scheme during the period of
395,837,000 (2019: 400,000,000).

No adjustment has been made to the basic earnings
per share amount presented for the periods ended
30 June 2020 and 2019 in respect of a dilution as
the impact of the share options outstanding had
no dilutive effect on the basic earnings per share
amount presented.

9. RELATED PARTY TRANSACTIONS

The Group entered into the following transactions
with its related parties:

Purchase of materials from A&+ TEREDE

Logistic Industrial (Note a) (Hfzta)
Rental payments LS UYiEkn
K M L Limited (Note b) Bz ER AR Kb

KML Technology Group Limited
AR EEAR AR

AAREBRERSE ARG
BREF

&i 7f7$/\ﬁ +E|H:
“EAREREAAEF SEIIR
BARREEE ARG EREF
4,957,000/8 0 (=T — S.4F :
5,141,000/ L) + URHIAE
B 17 LB AR DN T 19 BURR 1B
B EETEFENEFERD
395,837,000/% (=& — S1L4F :
400,000,000/%) 51& -

R ARITE R ERELFTE5
EREXRBNEL BEE ?ﬁ
2 HEREEREE—T
TER_F—NFARA=1+HL
HEMENNSREART ST
ek -

AR5
REBREBAB A TR
5

Three months ended 30 June

BEAA=THLE=EA

2020 2019

ot 223 —E-hEF
HK$'000 HK$'000
FExT FAT
(Unaudited) (Unaudited)

(REER) (CRIEER)

1,389 1,350
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10.

RELATED PARTY TRANSACTIONS (Continued)

Notes:

(a) Logistic Industrial Supply Company Limited (“Logistic
Industrial”) is a company over which Mr. KM Luk
and Ms. Leung Kwok Yee (“Madam Leung”) have
significant influence. The purchase prices of goods
were mutually agreed between the parties.

(b) K M L Limited is controlled by Mr. KM Luk. Rental
payments were on a mutually-agreed basis and
constitute connected transactions or continuing
connected transactions as defined in Chapter 20 of
the GEM Listing Rules.

SUBSEQUENT EVENT AFTER THE REPORTING
PERIOD

On 6 July 2020, 1,750,000 awarded shares were
granted to certain eligible employees of KML
Engineering Limited. The 1,750,000 awarded shares
granted represent approximately 0.44% of the total
number of shares in issue as at the date of this
report. Based on the closing price of HK0.22 per
share on the date of grant of the awarded shares,
the market value of the 1,750,000 awarded shares is
approximately HK$385,000.

Save as disclosed above, up to the date of this report,
there were no subsequent events after this reporting
period.

KML Technology Group Limited
SR EEER AR
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group has been providing electrical and mechanical
("E&M") engineering solutions and services in Hong Kong
for over 40 years. Our principal business is the provision of
E&M engineering works, and comprises (i) E&M engineering
solutions and services on Transportation Mission Critical
Systems Solutions and other E&M engineering solutions
and services; (i) E&M engineering design and fabrication
services; (iii) E&M engineering maintenance services;
and (iv) sales of parts and components. Depending on
our customers’ needs and requirements, we provide a
full spectrum of solutions and services covering design,
equipment assembly, supply, installation, fabrication,
testing, and commissioning and maintenance support
with a focus on Hong Kong Transportation Mission Critical
System Solutions.

The following table sets forth the details of our Group's
revenue by type of projects and services we undertook for
the three months ended 30 June 2020 and 2019:

S a) ]

AEBREBIREKRE ((KE]) TER
RERERRBENTF - HPIWEEE
BHRERETE  BREORBEER
SRR T R E TR R KRR
MEAMBKE TRRBERTRRRS 5 (i)
BETIERAT MERRT ¢ (i) ETRR
ER  RVEESH R - BTR
FPOFER - BARERER - SEE
B #HE - 2R B AR RARNU
M ESRNE2ERRARKERS - £
DEIRBBBARESRRASTER -

TREJAEFEZNBEE-Z_ZFR
TE-AFRNAZTHIE=EAMEE
VIR B K IRTEHE R B0 1) W 715

Type of Projects For the three months ended 30 June
HE &5 BZANA=TAHL=MEA
2020 2019
—_ 7 —= $ ii_ﬁai
HK$'000 % HK$'000 %
FiERr FTiEr
E&M Engineering Solutions and ~ #%%E Ti2fi# k7%
Services N AR
— Transportation Mission Critical ~ — 3 @RI R 7R
System Solutions RAR 16,728 26.5 12,255 23.7
— Other E&M Engineering Solutions — E /b # & T i2fi#
and Services CEN Y 35,803 56.7 29,960 57.9
Subtotal NEE 52,531 83.2 42,215 816
E&M Engineering Design and RGeS
Fabrication Services EEHE@‘“ 1,962 3.1 981 1.9
E&M Engineering Maintenance BLIRRERS
Services 8,492 135 8,565 16.5
Sale of Parts and Components  $5%8 Z {4 & 2014 0.2 23 0.0
Total wmEr 63,095 100.0 51,784 100.0

KML Technology Group Limited
SR EEER AR
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E&M engineering solutions and services and E&M
engineering maintenance services segments account
for the largest two business segments of our Group's
business. Approximately 96.7% of the revenue was
attributable to these two segments for the three months
ended 30 June 2020. The Group foresees that revenue
generated from these two segments will continue to grow
especially in relation to the renovation and replacement
of E&M, communication and automatic fare collection
("AFC") assets projects from our customers as well as new
business opportunities the Group has identified.

During the three months ended 30 June 2020, the Group
has submitted 81 tenders and quotations to our customers
(2019: 73 tenders) with 39 contracts being awarded (2019:
35 contracts) including (i) Light Rail Ticket Machine Retrofit
and Hardening Works; and (ii) various projects in relation
to the replacement or improvement works for the toll
equipment at various road tunnels in Hong Kong.

KML Technology Group Limited
SR EEER AR

BIRBATRERRBREETZR
%Hﬁﬁ%“*ﬂﬁ$ﬁlﬁf%qﬂﬁﬁﬁ¥ﬁ%
"|3 cHETTFAA=FHIES

 #796.7 % MMz %Eu%}ﬁﬁn“ °
$%@ﬁ?;§%ﬁﬁ1‘”“ﬁ?$m%
ERBEREFHHESE - Lr&Q@JW%
([BEEWE]) EEMNKERNREHNE
B ESEEEILR - AR AER R
BT o

ﬁf\éti E_TFEXRNAZTHLEZR
C REEEREFIRRSTEEE KR
F(:%—ﬂi © 73TEIRAR) - HEE39D
AH(ZT—NF  3BHEH) - B
%ﬂmmﬁ%E&L&bDlIE K i) A B8
ERNRBFERBREERAMETR
E’J%IEH
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OUTLOOK

The Group has been providing a full spectrum of E&M
engineering solutions and services including development,
design, fabrication, installation and maintenance for our
customers. Apart from the existing business, the Group
has been and will continue to expand our business scope
as well as explore different market sectors. In April 2020,
KML Engineering Limited (“KML Engineering”) has been
successfully admitted to the List of Approved Suppliers
of Materials and Specialist Contractors for Public Works
under the category of Video Electronics Installation. The
Group expects that we could expand our market portfolio
by undertaking more projects in relation to the video
electronics and closed circuit television (CCTV).

Besides, to align with the recent initiative of early
deployment of the fifth generation of wireless technologies
("6G") by the Hong Kong Special Administrative Region
("HKSAR") Government, the Group will expediate the
research and development in this area particularly with the
application of smart maintenance. We expect that by having
less machine downtime, higher product quality, predictive
maintenance and more informed decision making would
benefit our customers both economically and operationally.

The unexpected significant influence from the outbreak of
novel coronavirus across the world brings uncertainties and
challenges to the Group. The Group will closely monitor the
situation and will notify the stakeholders of the Company
from time to time in relation to the situation affecting the
Group.

KML Technology Group Limited
SR EEER AR

3]
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FINANCIAL REVIEW

Revenue

Revenue of the Group for the three months ended 30
June 2020 amounted to approximately HK$63.1 million,
representing an increase of approximately HK$11.3 million
or 21.8% as compared with approximately HK$51.8 million
for the three months ended 30 June 2019.

Cost of Sales and Gross Profit

The majority of the Group's cost of sales comprised
(i) material and equipment; (ii) direct labour; and (iii)
subcontracting cost. The cost of sales increased by
approximately 34.6% from approximately HK$36.4 million
for the three months ended 30 June 2019 to approximately
HK$49.0 million for the three months ended 30 June 2020.
The gross profit of the Group decreased by approximately
8.4% from approximately HK$15.4 million for the three
months ended 30 June 2019 to approximately HK$14.1
million for the three months ended 30 June 2020. The
decrease in gross profit is mainly due to (i) an increasing
competition of the market; and (ii) a decrease of efficiency
when carrying out of our projects during the COVID-19
pandemic.

Administrative Expenses

The Group’'s administrative expenses decreased by
approximately 12.1% from approximately HK$9.9 million
for the three months ended 30 June 2019 to approximately
HK$8.7 million for the three months ended 30 June 2020.
The decrease of administrative expense was mainly due
to the approved wage subsidy of “Employment Support
Scheme"” under the “Anti-epidemic Fund” granted by the
HKSAR Government.

KML Technology Group Limited
SR EEER AR
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Profit attributable to owners of the Company

The Group recorded net profit attributable to the owners of
the company of approximately HK$5.3 million for the three
months ended 30 June 2020 (2019: net profit approximately
HK$5.1 million).

Dividend

The Board does not recommend a payment of an interim
dividend for the three months ended 30 June 2020 (2019:
Nil).

SUBSEQUENT EVENT AFTER REPORTING PERIOD

On 6 July 2020, 1,750,000 shares (“Shares”) were
awarded to certain eligible employees of KML Engineering.
The 1,750,000 awarded Shares (“Awarded Shares”)
granted represent approximately 0.44% of the total
number of Shares in issue as at the date of this report (i.e.
6 August 2020) (the “Date of this Report”). Based on the
closing price of HK0.22 per Share on the date of grant of
the Awarded Shares, the market value of the 1,750,000
Awarded Shares is approximately HK$385,000.

Save as disclosed above, up to the Date of this Report,
there were no subsequent events after this reporting
period.

KML Technology Group Limited
SR EEER AR

A TEE AELZF
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards
of corporate governance to safeguard the interests of the
shareholders of the Company (the “Shareholders”) and to
enhance corporate value and accountability. The Company
has adopted the Corporate Governance Code (the “CG
Code") as set out in Appendix 15 to the GEM Listing Rules
as its own code of corporate governance. During the three
months ended 30 June 2020, the Company has complied
with all applicable code provisions of the CG Code.

COMPLIANCE WITH THE REQUIRED STANDARD
OF DEALINGS IN SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules as its own code of conduct regarding Directors’
securities transactions in the securities of the Company.
Having made specific enquiries of all the Directors, each
of the Director has confirmed that he has complied with
the required standard of dealings during the three months
ended 30 June 2020.

KML Technology Group Limited
AR EEAR AR

RRABBAERRKFOREER » A
REBARRRIPRR ([BRER]) Bz A RIR T
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AUDIT COMMITTEE AND REVIEW OF ACCOUNTS

The Company has established an audit committee (the
“Audit Committee"”) with written terms of reference in
compliance with Rules 5.28 to 5.33 of the GEM Listing
Rules and the CG Code. The Audit Committee comprises
three members, namely Mr. Lau On Kwok (chairman), Mr.
Law Wing Chi Stephen and Dr. Tse Chi Kong, all of them are
independent non-executive Directors. The Audit Committee
has reviewed with the management the accounting policies
and practices adopted by the Group and discussed financial
reporting matters of the Company, including the review
of the unaudited condensed consolidated results of the
Group for the three months ended 30 June 2020 and this
quarterly report. The Audit Committee is of the opinion
that the unaudited condensed consolidated results of the
Group for the three months ended 30 June 2020 comply
with the applicable accounting standards and that adequate
disclosures have been made.

CHANGES TO DIRECTORS’ INFORMATION

As at the Date of this Report, the Directors confirm that no
information is required to be disclosed pursuant to GEM
Rule 17.50A(1) of the GEM Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the three months ended 30 June 2020, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities.

KML Technology Group Limited
AR EEAR AR
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

As at 30 June 2020, the interests and short positions of the
Directors and the chief executive of the Company in the
Shares, underlying Shares and debentures of the Company
or its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the "SFO"))
which were required (i) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they were taken or deemed to have taken under such
provisions of the SFO); or (ii) to be recorded in the register
required to be kept pursuant to Section 352 of the SFO;
or (i) as otherwise notified to the Company and the Stock
Exchange pursuant to the Rules 5.46 to 5.67 of the GEM
Listing Rules were as follows:

Capacity/
Name Nature of Interest
4 5/ ERME

Mr. Luk Kam Ming (“Mr. KM Luk")"
EERTL (RERKE)D

Mr. Luk Kwai Lung (“Mr. KL Luk")®
BERLE (EERLE])

Mr. Luk Yin Cheung (“Mr. YC Luk")?®

BEEgni ((EEHLE])

Mr. Chan Chak Lun Philip
("Mr. CL Chan") “
BoRE LA ((REBEED)Y

KML Technology Group Limited
AR EEAR AR

Beneficial owner; interest of spouse

Eaa A LiEks

Interest in a controlled corporation

REEEER
Interest in a controlled corporation,
interest of spouse

RiprEED  ReEE

Beneficial owner

‘mm}

Rt/ ZUN

ESREETBRAERELARSD
HEROREERENESZRLR

RZBE-_ZTFA=1H EFNARQ

TE?TTB{)\EF\$ BB sl rE
(TR (EHEEEED) ([(EHRE
E%&HI) ) EXVED) KD - KRG RE
EBEPEE()VRE(ESRIPRIED) 5
XVEBE 7 M8ABIME A N B R Z A
IR AR (BIERE(ES RHEE
WWﬁ%wYﬁ%i*ﬁ%ﬁ%%é&
KA BN BELRBE(BERE
ﬁ@»%%Z%TEmﬁd% 3 (iii) 1R
EGEM R AI5$5 4655 67584
AR B R TR RS AR AT

Number
of Shares/ Approximate
underlying percentage of
Shares held/  Long/short shareholding
interested  position® of the Company

i/ BaER
B3/ 18 RERRM
BRGEE R/ KED  BRENESL
(%)
157,000,000 L 39.25
138,000,000 L 34.50
138,600,000 L 34.65
4,000,000 L 1.00
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Notes:

(1) Mr. KM Luk directly holds 100,000,000 Shares. Since Mr.
KM Luk is the spouse of Ms. Leung Kwok Yee (“Madam
Leung”), Mr. KM Luk is deemed to be interested in all the
Shares in which Madam Leung is interested or deemed to
be interested under the SFO, which is 57,000,000 Shares.

(2) Each of Mr. KL Luk and Mr. YC Luk owns one common share
in KML Holdings Limited (“KML Holdings"), representing
50% of the issued share capital of KML Holdings carrying
voting rights. Mr. KL Luk and Mr. YC Luk are deemed to be
interested in all Shares in which KML Holdings is interested
or deemed to be interested under the SFO, which is
138,000,000 Shares.

(3) Since Mr. YC Luk is the spouse of Ms. Woo Siu Wai
(“Madam Woo"), Mr. YC Luk is deemed to be interest in all
the Shares in which Madam Woo is interested or deemed to
be interested under the SFO, which is 600,000 Shares.

(4) Mr. CL Chan directly holds 2,000,000 Shares and was
interested as a grantee of options to subscribe for up
to 2,000,000 Shares under the Share Option Scheme
(announced on 2 January 2020).

(5) The Letter
the Shares.

L" denotes the entity/person’s long position in

Save as disclosed above, as at 30 June 2020, none of the
Directors or the chief executive of the Company had or was
deemed to have any interest or short position in the Shares,
underlying Shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of
the SFO) that was required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions
which they were taken or deemed to have taken under
such provisions of the SFO), or required to be recorded
in the register required to be kept under Section 352 of
the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Rules 5.46 to 5.67 of the
GEM Listing Rules.

KML Technology Group Limited
SR EEER AR
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN

SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2020, to the best knowledge of the Directors, n=
the following persons (not being a Director or chief gl

executive of the Company) had interests or short positions
in the Shares or underlying Shares of the Company which
would fall to be disclosed to the Company under the 1§78
provisions of Divisions 2 and 3 of Part XV of the SFO, as
recorded in the register required to be kept by the Company

pursuant to Section 336 of the SFO:

Name

e/ 28

KML Holdings "

Madam Leung?

RE LR
Ms. Chan Patricia ©
BRI 0

Madam Woo ¥
ikl

Capacity/
Nature of Interest

afh/ BEEE

Beneficial owner
BRBEEA

Beneficial owner;
interest of spouse

ESBAA - KBEs

Interest of spouse

IRt

Beneficial owner;
interest of spouse

ERAA  REER

KML Technology Group Limited

=B EEEERAR

Number of Shares/
underlying Shares held/
interested

e Vg Lo

E#RA
HERAEA

138,000,000

157,000,000

138,000,000

138,600,000

—Z2FXA=TH

FERRREMATRES - HER
DREEENESRAR

REZMR
LAT/\i(IﬁE§$I$’/}EﬂI%¥
THA 8) RAR BB sk A8 B8 AR 1D
EARRBIRE GBS RIS EH) 55336
FENECSMATCEHBRE(ESRR
HIEI551) BEXVEPEE2 K37 EBIE AR
AR BERESSAR

Approximate

Percentage of

Long/short Shareholding
position® in the Company
REDTEN

e/ KA REHOBAL
(%)

L 3450
L 39.25
L 3450
L 34.65
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Notes:

(1

2)

3)

(4

(5)

Each of Mr. KL Luk and Mr. YC Luk owns one common
share in KML Holdings, representing 50% of the issued
share capital of KML Holdings carrying voting rights. Mr.
KL Luk and Mr. YC Luk also own approximately 50% and
approximately 50%, respectively, of the issued preferred
shares in KML Holdings which do not carry voting rights but
only rights to dividends.

Madam Leung is the spouse of Mr. KM Luk. By virtue of the
SFO, Madam Leung is deemed to be interested in all the
Shares in which Mr. KM Luk is interested or deemed to be
interested under the SFO, and vice versa.

Ms. Chan Patricia is the spouse of Mr. KL Luk. By virtue of
the SFO, Ms. Chan Patricia is deemed to be interested in all
the Shares in which Mr. KL Luk is interested or deemed to
be interested under the SFO.

Madam Woo is the spouse of Mr. YC Luk. By virtue of the
SFO, Madam Woo is deemed to be interested in all the
Shares in which Mr. YC Luk is interested or deemed to be
interested under the SFO, which is 138,000,000 Shares.
Madam Woo directly holds 300,000 Shares and was
interested as a grantee of options to subscribe for up to
300,000 Shares under the Share Option Scheme (announced
on 2 January 2020).

The Letter
the Shares.

L" denotes the entity/person’s long position in

Save as disclosed above, as at 30 June 2020, the Directors
were not aware of any persons (who were not Directors
or chief executive of the Company) who had an interest
or short position in the Shares or underlying Shares of the
Company which would fall to be disclosed under Divisions
2 and 3 of Part XV of the SFO, or which would be required,
pursuant to Section 336 of the SFO, to be entered in the
register referred to therein.

KML Technology Group Limited
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SHARE OPTION SCHEME

In order to recognise and acknowledge the contributions
that the directors and employees of the Group have made
or may make to the Group, the Company approved and
adopted the share option scheme pursuant to the written
resolutions of the Shareholders passed on 20 September
2017 (the “Share Option Scheme").

(i)

(ii)

(iii)

(iv)

The Board may, at its absolute discretion and on such
terms as it may think fit, grant an option to subscribe
any director or employee of the Group, from time to
time on the basis of his/her contribution or potential
contribution to the development and growth of the
Group.

The maximum number of Shares in respect of which
options may be granted under the Share Option
Scheme must not in aggregate exceed 40,000,000
Shares, representing 10% of the total number of
Shares in issue as at the Date of this Report.

The total number of Shares issued and to be issued
upon exercise of options granted to any participant
(including both exercised an outstanding options)
under the Share Option Scheme, in any 12-month
period up to the date of grant shall not exceed 1%
of the Shares in issue. Any further grant of options in
excess of such limit must be separately approved by
Shareholders in general meeting with such grantee
and his/her close associates abstaining from voting.

An option may be exercised in accordance with the
terms of the Share Option Scheme at any time during
a period as the Board may determine which shall not
exceed 10 years from the date of grant subject to the
provisions of early termination thereof.
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(vi)

(vii)

An offer for the grant of options must be accepted
within three business days from the date of offer.
The amount payable by the eligible persons of an
option to the Company on acceptance of the offer for
the grant of an option is HK$10.

The subscription price of a Share in respect of any
particular option granted under the Share Option
Scheme shall be a price solely determined by the
Board and notified to an eligible person and shall not
be less than the highest of: (i) the closing price of
the Shares as stated in the Stock Exchange's daily
quotations sheet on the date of grant of the option,
which must be a business day; (ii) the average
closing prices of the Shares as stated in the Stock
Exchange's daily quotations sheets for the five
business days immediately preceding the date of
grant of the option; and (iii) the nominal value of a
Share on the date of grant of the option.

The Share Option Scheme will remain in force for
a period of 10 years commencing on the Listing
Date and shall expire at the close of business on
the business day immediately preceding the 10th
anniversary thereof unless terminated earlier by the
Shareholders in a general meeting.

On 2 January 2020, the Company granted 9,800,000 share
options (“Options”) to certain eligible participants (the
“Grantee(s)"), subject to acceptance by the Grantees, to
subscribe for Shares with nominal value of HK$0.01 each
of the Company under the Share Option Scheme. Among
the Options granted, 2,000,000 Options were granted to a
Director of the Company, 700,000 Options were granted
to a director of a subsidiary of the Company and 300,000
Options were granted to an associate to a Director of the
Company.
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Details regarding the number of Options, date of grant, A FARIFEA TSR LA E 2 BB
vesting period, exercise period and exercise price of the & H - HHBH - BEH - 17K
Options granted under the Share Option Scheme are set  TTf#{E 2 BEHIIMT

out below:
Closing price
Total immediately
Date of number of Number of Exercise price of hefore date
Name of participants Options granted ~ Options granted ~ Options granted Vesting period Exercise period Options of grant
BREERE B SERLAS
PRELE RUERERS L] L LviE L5 k8 BREGRE PG
HKG pershare ~ HKS per share
En/B /R
Mr. CL Chan 2 January 2020 2,000,000 2,000,000 2January 200 to 1July 2021 to 0.259 025
Director and 30 June 2021 1 January 2026
chief executive officer
REREE | CITRE-ACAE CRCEcf-RE
(EgxmE) TE-ERATHR CECRE-R-R
Ms. Wai Hang Ying Helen 2 January 2020 700,000 700000 2 January 200 to 1July 2021 to 0.259 025
(Director of KML Enginegring) 30June 2021 1 January 2026
EARLT “E2%35-A2R CERE-PIRE CEC-EHR-RE
(FRRETENES) ZE-EAASTR ZBCRE-R-R
Madam Woo 2 January 2020 300,000 300000 2 January 2020 to 1July 2021 to 0.259 025
(Cornpany Secretary) 30 Jung 2021 1 January 2025
ant -§-2E-f-R 3 “E--FtA-BE
(AHE) 7 o I : s
Employees 2 January 2020 6,800,000 3,500,000 2 January 2020 to 1July 200t 0.259 025
30 June 2020 1 January 2026
8 RIRE-fIR CITRE-fCAE CBRCRECA-RE
ERATtE CECRE-A-H
3:300,000 2 January 2020 to 2 January 2021 to 0.259 025
1 January 2021 1 January 2025
3CRF-AzRE 5C-E-fIRE
Z88-R-A ZBCRER-R
Total: 9,800,000
&t
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Details of the movements of Options granted, exercised
or cancelled/lapsed during the three months ended 30
June 2020 and still outstanding as at 30 June 2020 are as

RBE-Z-_TFXA=+RHLE=EA
AERH - BITEEEHE BEREK
RZTB_ZFXNA=THRERTEZE

follows: AR E T -
Outstanding as at Number of Number of Number of Number of  Qutstanding as at
Name of participants 1April2020  Options granted ~ Options exercised ~ Options cancelled ~ Options lapsed 30 June 2020
imk b3 ka3
mA-A BR BT gid BXH AB=TH
BEERE AT BhEHe BhEHe BhEHA BhEsE AT
Mr. CL Chan
(Director and chief executive officer) 2,000,000 - - - - 2,000,000
gL
(E=RfmE)
Wai Hang Ying Helen
(Director of KML Engineering) 700,000 - - - - 700,000
fasnt
(BBMRTENES)
Madam Woo
(Company Secretary) 300,000 - - - - 300,000
files
(RAHE)
Employess 6,800,000 - - - - 6,800,000
8
Total 9,800,000 - - - - 9,800,000

e

oA
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SHARE AWARD SCHEME

The Company adopted a share award scheme (the “Share
Award Scheme”) on 5 November 2018 (the “Adoption
Date”). Subject to any early termination as may be
determined by the Board, the Share Award Scheme shall
be valid and effective for a term of 15 years commencing
on the Adoption Date. Please refer to the announcement
dated 5 November 2018 for details.

On 29 June 2020, 800,000 Awarded Shares were granted
to an employee of KML Engineering. The 800,000 Awarded
Shares granted represent approximately 0.2% of the total
number of Shares in issue as at the Date of this Report.
Based on the closing price of HK0.22 per Share on the date
of grant of the Awarded Shares, the market value of the
800,000 Awarded Shares is approximately HK$176,000.

Set out below is a summary of all the grants of Awarded
Shares since the Adoption Date and up to 30 June 2020:

B 47 82 B =t &)

RATR=Z—N\FE+—ARA ([HH
B8 SR —IER 19 12 BT 8l ([ 2%
BystEl)) - B EEEET S B 4 B A7
BER  ARHATRE  BEEAR
TR - BEFE - F2MAYMA
ZE-NFT—ARBHNAE -

R-ZE-FF,XA=-+AH 800,000
REERGOE FaARMKIRENES -
X #9800,000% BEEN AR (1 (A3 5 B
BB BT DA B400.2% o E R EEE
BHEHE B RMESRRR7D0.22/5
7T 800,000 B R MM MELN A
176,000/ 7T °
TXEIERMNEEREE T T
FARA=ZTHIEMER L ZEARGN BEE
it

Market value

Closing of the

Number of price per Awarded

Awarded Share at the Shares

Date of grant Grantee Shares granted date of grant granted
RHA R REH BH RHHRE

RHBH ERA RHEE BRI TE R4 HE
(HK$) (HKS)

(B 7T) (&)

29 June 2020 Eligible employee 800,000 0.22 176,000

—T-FE~A-TAR ARKES
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this report, at no time during
the three months ended 30 June 2020 was the Company
or any of its subsidiaries a party to any arrangement that
would enable the Directors to acquire benefits by means
of acquisition of shares in, or debentures of, the Company
or any other body corporate, and none of the Directors
or any of their spouses or children under the age of 18
were granted any right to subscribe for the equity or debt
securities of the Company or any other body corporate or
had exercised any such right.

DIRECTORS’, CONTROLLING SHAREHOLDERS’
INTERESTS IN COMPETING BUSINESS

For the three months ended 30 June 2020, none of the
Directors, controlling Shareholders or their respective
associates had engaged in or had any interest in any
business which competes or is likely to compete, either
directly or indirectly, with the business of the Group.

On behalf of the Board
KML Technology Group Limited
Luk Kam Ming
Chairman and Executive Director

Hong Kong, 6 August 2020

As at the Date of this Report, the executive Directors are
Mr. LUK Kam Ming, Mr. CHAN Chak Lun Philip, Mr. LUK
Kwai Lung and Mr. LUK Yin Cheung, and the independent
non-executive Directors are Mr. LAU On Kwok, Mr. LAW
Wing Chi Stephen and Dr. TSE Chi Kong.
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